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hensive manner and ensuring equally the interests
of all countries. It must have an even greater role
in the establishment of a new international economic
order. The Charter of Economic Rights and Duties
of States, for the preparation of which the present
Declaration will provide an additional source of
inspiration, will constitute a significant contribution
in this respect. All the States Members of the United
Nations are therefore called upon to exert maximum
efforts with a view to securing the implementation
of the present Declaration, which is one of the
principal guarantees for the creation of better con-
ditions for all peoples to reach a life worthy of
human dignity.

7. The present Declaration on the Establishment
of a New International Economic Order shall be
one of the most important bases of economic rela-
tions between all peoples and all nations,
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INTRODUCTION

1. In view of the continuing severe economic im-
balance in the relations between developed and devel-
oping countries, and in the context of the constant and
continuing aggravation of the imbalance of the econ-
omies of the developing countries and the consequent
need for the mitigation of their current economic diffi-
culties, urgent and effective measures need to be taken
by the international community to assist the develop-
ing countries, while devoting particular attention to
the least developed, land-locked and island developing
countries and those developing countries most seriously

affected by economic crises and natural calamities
leading to serious retardation of development processes.

2. With a view to ensuring the application of the
Declaration on the Establishment of a New Interna-.
tional Economic Order,® it will be necessary to adopt
and implement within a specified period a programme
of action of unprecedented scope and to bring about
maximum economic co-operation and understanding
among all States, particularly between developed and
developing countries, based on the principles of dig-
nity and sovereign equality.

I. FUNDAMENTAL PROBLEMS OF RAW MATERIALS AND
PRIMARY COMMODITIES AS RELATED TO TRADE AND
DEVELOPMENT

1. Raw materials

All efforts should be made:

_ (a) To put an end to all forms of foreign occupa-
tion, .raclal discrimination, apartheid, colonial, neo-
colonial and alien domination and exploitation through
the exercise of permanent sovereignty over natural
resources;

(b) To take measures for the recovery, exploitation,
development, marketing and distribution of natural
resources, particularly of developing countries, to serve
their national interests, to promote collective self-reli-
ance among them and to strengthen mutually beneficial
international economic co-operation with ‘a view to
bringing about the accelerated development of devel-
oping countries; o

. (¢) To facilitate the functioning and to further the
aims of producers’ associations, including their joint

. marketing arrangements, orderly commodity tradin%,

improvement in the export income .of producing deve
oping countries and in their terms of trade, and sus-
taimel;i growth of the world economy for the benefit
of all;

(d) To evolve a just and equitable relationship be-
tween the ulprices of raw materials, primary commodi-
ties, manufactured and semi-manufactured goods ex-
ported by developing countries and the prices. of raw
materials, primary commodities, food, manufactured
and semi-manufactured goods and capital equipment
imported by them, and to work for a link between the
prices of exports of developing countries and the prices
of their imports from developed countries;

(e) To take measures to reverse the continued trend
of stagnation or decline in the real price of seversi
commodities exported by developing countries, despite
a general rise in commodity prices, resulting in a de-
cline in the export earnings of these developing coun-
tries;

(f) To take measures to expand the markets for
natural products in relation to synthetics, taking into
account the interests of the developing countries, and
to utilize fully the ecological advantages of these
products;

(g) To take measures to promote the processing
of raw materials in the producer developing ountrics.

2. Food
All efforts should be made:

(a) To take full account of specific problems «f
developing countries, particularly in times of food

€ Resolution 3201 (S-VI).
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shortages, in the international efforts connected with
the food problem;

(b) To take into account that, owing to lack of
means, some developing countries have vast potentiali-
ties of unexploited or underexploited land which, if
reclaimed and put into practical use, would contribute
considerably to the solution of the food crisis;

(c) By the international community to undertake
concrete and speedy measures with a view to arresting
desertification, salination and damage by locusts or
any other similar phenomenon involving several devel-
oping countries, particularly in Africa, and gravely
agecting the agricultural production capacity of these
countries, and also to assist the developing countries
affected by any such phenomenon to develop the af-
fected zonmes with a view to contributing to the solu-
tion of their food problems; o

(d) To refrain from damaging or deteriorating nat-
ural resources and food resources, especially those de-
rived from the sea, by preventing pollution and taking
appropriatc steps to protect and reconstitute those
resources; o ' ' _

(e) By developed countries, in evolving their poli-
cies relating to production, stocks, imports and exports
of food, to take full account of the interests of:

(i) Developing importing countries which cannot

afford high prices for their imports;

(ii) Developing exporting countries which need in-

creased market opportunities for their exports;

(f) To ensure that developing countries can import
the necessary quantity of food without undue strain
on their foreign exchange resources and without un-
predictable deterioration in their balance of payments,
and, in this context, that special measures are taken
in respect of the least developed, land-locked a_nd
island developing countries as well as those developing
countries most seriously affected by economic crises
and patural calamities;

(g) To ensure that concrete measures to increase
food production and storage facilities in developing
countries are introduced, inter qlla, by. ensuring an
increase in all available essential inputs, including fer-
tilizers, from developed countries on favourable terms;

(k) To promote exports of food products of devel-
oping countries through just and equitable arrange-
ments, inter alia, by the progressive elimination of such
protective and other measures as constitute unfair
competition.

3. General trade

All efforts should be made:

(a) To take the following measures for the ameli-
oration of terms of trade of developing countries and
concrete steps to eliminate chronic trade deficits of
developing countries:

(i) Fulfilment of relevant commitments already
undertaken in the United Nations Conference
on Trade and Development and in the Inter-
national Development Strategy for the Sec-
ond United Nations Development Decade;”

(ii) Improved access to markets in developed
countries through the progressive removal of
tariff and non-tariff barriers and of restrictive
business practices;

7 Resolution 2626 (XXV).

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Expeditious formulation of commodity agree-
ments where appropriate, in order to regulate
as necessary and to stabilize the world mar-
kets for raw materials and primary com-
modities;

Preparation of an over-all integrated pro-
gramme, setting out guidelines and takin,
into account the current work in this field,
for a comprehensive range of commodities
of export interest to developing countries;

Where products of developing countries com-
pete with the domestic production in devel-
oped countries, each developed country
should facilitate the expansion of imports
from developing countries and provide a fair
and reasonable opportunity to the develo
ing countries to share in the growth of the
market;

When the importing developed countries de-
rive receipts from customs duties, taxes and
other protective measures applied to imports
of these products, consideration should be
given to the claim of the developing countries
that these receipts should be reimbursed in
full to the exporting developing countries or
devoted to providing additional resources to
meet their development needs;

Devcloped countrics should make appropri-
ate adjustments in their economies so as to
facilitate the expansion and diversification of
imports from developing countries and there-
by permit a rational, just and equitable inter-
national division of labour;

Setting up general principles for pricing policy
for exports of commodities of developin
countries, with a view to rectifying an
achieving satisfactory terms of trade for them;

Until satisfactory terms of trade are achieved
for all developing countries, consideration
should be given to alternative means, includ-
ing improved compensatory financing schemes
for meeting the development needs of the
developing countries concerned;

Implementation, improvement and enlarge-
ment of the generalized system of preferences
for exports of agricultural primary commodi-
ties, manufactures and semi-manufactures
from developing to developed countries and
consideration of its extension to commodities,
including those which are processed or semi-
processed; developing countries which are or
will be sharing their existing tariff advantages
in some developed countries as the result of
the introduction and eventual enlargement of
the generalized system of preferences should,
as a matter of urgency, be granted new open-
ings in the markets of other developed coun-
tries which should offer them export oppor-
tunities that at least compensate for the
sharing of those advantages;

The setting up of buffer stocks within the
framework of commodity arrangements and
their financing by international financial in-
stitutions, wherever necessary, by the devel-
oped countries and, when they are able to
do so, by the developing countries, with the
aim of favouring the producer developing
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and consumer developing countries and of
contributing to the expansion of world trade
as a whole;

(xii) In cases where natural materials can satisfy
the requirements of the market, new invest-
ment for the expansion of the capacity to
produce synthetic materials and substitutes
should not bc made;

(b) To be guided by the principles of non-reci-
procity and preferential treatment of developing coun-
tries in multilateral trade negotiations between devel-
oped and developing countries, and to seek sustained
and additional benefits for the international trade of
developing countries, so as to achieve a substantial
increase in their forcign exchange earnings, diversifica-
tion of their exports and acceleration of the rate of
their economic growth.

4. Transportation and insurance

All efforts should be made:

(a) To promote an increasing and equitable par-
ticipation of developing countries in the world shipping
tonnage;

(b) To arrest and reduce the ever-increasing freight
rates in order to reduce the costs of imports to, and
exports from, the developing countries;

(¢) To minimize the cost of insurance and re-
insurance for developing countries and to assist the
growth of domestic insurance and reinsurance markets
in developing countries and the establishment to this
end, where appropriate, of institutions in these coun-
tries or at the regional level;

(d) To ensure the early implementation of the code
of conduct for liner conferences;

(e) To take urgent measures to increase the import
and export capability of the least developed countries
and to offset the d)i’sadvantages of the adverse geo-
graphic situation of land-locked countries, particularly
with regard to their transportation and transit costs,
as well as developing island countries in order to in-
crease their trading ability;

(f) By the developed countries to refrain from
imposing measures or implementing policies designed
to prevent the importation, at equitable prices, of com-
modities from the developing countries or from frus-
trating the implementation of legitimate measures and
policies adopted by the developing countries in order
to improve prices and encourage the export of such
commodities.

II. INTERNATIONAL MONETARY SYSTEM AND FINANC-
ING OF THE DEVELOPMENT OF DEVELOPING COUN-
TRIES

1. Objectives

All efforts should be made to reform the interna-
tional monetary system with, inter alia, the following
objectives:

(a) Measures to check the inflation already -
enced by the developed countries, to prevent it from
being transferred to developing countries and to study
and devise possible arrangements within the Interna-
tional Monetary Fund to mitigate the effects of infla-
tion in developed countries on the economies of devel-
oping countries;

(b) Measures to eliminate the instability of the in-
ternational monetary system, in particular the uncer-
tainty of the exchange rates, especially as it affects
adversely the trade in commodities;

(c) Maintenance of the real value of the currency
reserves of the developing countries by preventing their
erosion from inflation and exchange rate depreciation
of reserve currencies;

(d) Full and effective participation of developing
countries in all phases of decision-making for the
formulation of an equitable and durable monetary
system and adequate participation of developing coun-
tries in all bodies entrusted with this reform and, par-
ticutarly, in the proposed Council of Governors of the
Internaticnal Monetary Fund;

(e) Adequate and orderly creation of additional
liquidity with particular regard to the needs of the
developing countries through the additional allocation
of special drawing rights based on the concept of world
liquidity needs to be appropriately revised in the light
of thc new intcrnational environment; any creation of
international liquidity should be made through inter-
national multilateral mechanisms;

(f) Early establishment of a link between special
drawing rights and additional development financing
in the interest of developing countries, consistent with
the monetary characteristics of special drawing rights;

(g) Review by the International Monetary Fund
of the relevant provisions in order to ensure effective
participation by developing countries in the decision-
making process;

(h) Arrangements to promote an increasing net
transfer of real resources from the developed to the
developing countries;

(i) Review of the methods of operation of the In-
ternational Monetary Fund, in particular the terms for
both credit repayments and “stand-by” arrangements,
the system of compensatory financing, and the terms
of the financing of commodity buffer stocks, so as to
enable the developing countries to make more effective
use of them.

2. Measures

All efforts should be made to take the following
urgent measures to finance the development of devel-
oping countries and to meet the balance-of-payment
crises in the developing world:

(a) Implementation at an accelerated pace by the
developed countries of the time-bound programme, as
already laid down in the International Development
Stratefy for the Second United Nations Development

e, for the net amount of financial resource trans-
fers to developing countries; increase in the official
component of the net amount of financial resource
transfers to developing countries so as to meet and
even to exceed the target of the Strategy;

(b) International financing institutions should ef-
fectively play their role as development financing baitk :
without discrimination on account of the political or
economic system of any member country, assistance
being untied;

(¢) miore erfective participation oy developing coun-
tries, whether recipients or contributors, in the de-
cision-making process in the competent organs of the
International Bank for Reconstruction and Develop-
ment and the International Development Association,
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through the establishment of a more equitable pattern
of voting rights;

(d) Exemption, wherever possible, of the develop-
ing countries from ull import and capital outflow con-
trols imposed by the developed countries;

(e) Promotion of forcign investment, both p_ubljc
and private, from developed to developing countries 1n
accordance with the needs and requirements in sectors
of their economies as determined by the recipient
countries;

(f) Appropriate urgent measures, including inter-
national action, should be taken to mitigate adverse
consequences for the current and future development
of developing countries arising from the burden of
external debt contracted on hard terms;

(g) Debt renegotiation on a case-by-case basis with
a view to concluding agreements on debt _ca_\nce_llatlon,
moratorium, rescheduling or interest subsidization;

(k) International financial institutions should tqke
into account the special situation of each developing
country in reorienting their lending policies to suit
these urgent needs; there is also need for improvement
in practices of international financial institutions 1n
regard to, inter dlia, development financing and inter-
national monetary problems;

/) Appropriate steps should be taken to give
pri(or)ity tlc))ptlomg least dex?eloped, land-locked and island
developing countries and to the countries most serl-
ously affected by economic crises and natural calami-
ties, in the availability of loans for development pur-
poses which should include more favourable terms and
conditions.

III. INDUSTRIALIZATION

All efforts should be made by the international com-
munity to taks measures to encourage the industrializa~
tion of the developing countries, and to this end:

(a) The developed countries should respond favour-
ably, within the framework of their official aid as well
as international financial institutions, to the requests of
developing countries for the financing of industrial
projects;

(b) The developed countries should encourage in-
vestors to finance industrial production projects, par-
ticularly export-oriented production, in developing
countries, in agreement with the latter and within the
context of their laws and regulations;

(¢) With a view to bringing about a new interna-
tional economic structure which should increase the
share of the developing countries in world industrial
production, the developed countries and the agencies
of the United Nations system, in co-operation with the
developing countries, should contribute to setting up
new industrial capacities including raw materials and
commodity-transforming facilities as a matter of priority
in the developing countries that produce those raw
materials and commodities;

(d) The international community should continue
and expand, with the aid of the developed countries
and the international institutions, the operational and
instruction-oriented technical assistance programmes,
including vocational training and management devel-
opment of national personnel of the developing coun-
tries, in the light of their special development require-
ments.

IV. TRANSFER OF TECHNOLOGY
All efforts should be made:

(a) To formulatc an international code of conduct
for the transfer of technology corresponding to needs
and conditions prevalent in developing countries;

(b) To give access on improved terms to modern
technology and to adapt that technology, as appropri-
ate, to specific economic, social and ecological condi-
tions and varying stages of development in developing
countries;

(c) To expand significantly the assistance from
developed to developing countries in research and de-
velopment programmes and in the creation of suitable
indigenous technology;

(d) To adapt commercial practices governing trans-
fer of technology to the requirements of the develop-
ing countries and to prevent abuse of the rights of
sellers;

(e) To promote international co-operation in re-
search and development in exploration and exploita-
tion, conmservation and the legitimate utilization of
natural resources and all sources of energy.

In taking the above measures, the special needs of the
least developed and land-locked countries should be
borne in mind.

V. REGULATION AND CONTROL OVER THE ACTIVITIES
OF TRANSNATIONAL CORPORATIONS

All efforts should be made to formulate, adopt and
implement an international code of conduct for trans-
national corporations:

(a) To prevent interference in the internal affairs
of the countries where they operate and their collab-
oration with racist régimes and colonial administrations;

(b) To regulate their activities in host countries, to
eliminate restrictive business practices and to conform
to the national development plans and objectives of
developing countries, and in this context facilitate, as
necessary, the review and revision of previously con-
cluded arrangements;

(¢) To bring about assistance, transfer of technol-
ogy and management skills to developing countries on
equitable and favourable terms;’

_ (d) To regulate the repatriation of the profits accru-
ing from their operations, taking into account the
legitimate interests of all parties concerned;

(e) To promote reinvestment of their profits in
developing countries.

VI. CHARTER OF EcoNoMIC RIGHTS AND DuTIES
OF STATES

The Charter of Economic Rights and Duties of
States, the draft of which is being prepared by a work-
ing group of the United Nations and which the General
Assembly has already expressed the intention of
adopting at its twenty-ninth regular session, shall con-
stitute an effective instrument towards the establishment
of a nmew system of international economic relations
based on equity, sovereign equality, and interdepen-
dence of the interests of developed and developing
countries. It is therefore of vital importance that the



Resolutions adopted on the report of the 4d Hoc Committee 9

af;)remenlioned Charter be adopted by the General
Assembly at its twenty-ninth session.

VII. PROMOTION OF CO-OPERATION AMONG
DEVELOPING COUNTRIES

1. Collective self-reliance and growing co-operation
among developing countries will further strengthen
their role in the new international cconomic order.
Developing countries, with a view to expanding co-
operation at thc regional, subregional and interregional
levels, should take further steps, inter alia:

(a) To support the establishment and/or improve-
ment of an appropriate mechanism to defend the prices
of their exportable commodities and to improve access
to and stabilize markets for them. In this context the
increasingly effective mobilization by the whole group
of oil-expoiting countries of their natural resources for
the benefit of their economic development is to be
welcomed. At the same time there is the paramount
need for co-operation among the developing countries
in evolving urgently and in a spirit of solidarity all
possible means to assist developing countries to cope
with the immediate problems resulting from this legiti-
mate and perfectly justified action. The measures al-
ready taken in this regard are a positive indication of
the evolving co-operation between developing countries;

(b) To protect their inalienable right to permanent
sovereignty over their natural resources;

(c) To promote, establish or strengthen economic
integration at the regional and subregional levels;

(d) To increase considerably their imports from
other developing countries;

(e) To ensure that no developing country accords
to imports from developed countries more favourable
treatment than that accorded to imports from devel-
oping countries. Taking into account the existing inter-
national agreements, current limitations and possibili-
ties and also their future evolution, preferential
treatment should be given to the procurement of im-
port requirements from other developing countries.
Wherever possible, preferential treatment should be
given to imports from developing countries and the
exports of those countries;

(f) To promote close co-operation in the fields of
finance, credit relations and monetary issues, including
the development of credit relations on a preferential
basis and on favourable terms;

(g) To strengthen efforts which are already being
made by developing countries to utilize available finan-
cial resources for financing development in the devel-
oping countries through investment, financing of export-
oriented and emergency projects and other long-term
assistance; '

(h) To promote and establish effective instruments
of co-operation in the fields of industry, science and

technology, transport, shipping and mass communica-
tion media,

2. Developed countries should support initiatives
in the regional, subregional and interregional co-
operation of developing countries through the extension
of financial and technical assistance by more effective
and concrete actions, particularly in the field of com-
mercial policy. '

VIII. ASSISTANCE IN THE EXERCISE OF PERMANENT
SOVEREIGNTY OF STATES OVER NATURAL
RESOURCES

All efforts should be made:

(a) To defeat attempts to prevent the free and
effective exercise of the rights of every State to full
and permanent sovereignty over its natural resources;

(b) To ensure that competent agencies of the United
Nations system meet requests for assistance from de-
veloping countries in connexion with the operation of
nationalized means of production.

1X. STRENGTHENING THE ROLE OF THE UNITER
NATIONS SYSTEM IN THE FIELD OF INTERNATIONAL
ECONOMIC CO-OPERATION

1. In furtherance of the objectives of the Inter-
national Development Strategy for the Second United
Nations Development Decade and in accordance with
the aims and objectives of the Declaration on the Es-
tablishment of a New International Economic Order,
all Member States pledge to make full use of the
United Nations system in the implementation of the
present Programme of Action, jointly adopted by them,
in working for the establishment of 2 new international
economic order and thereby strengthening the role of
the United Nations in the field of world-wide co-opera-
tion for economic and social development.

2. The General Assembly of the United Nations
shall conduct an over-all review of the implementation
of the Programme of Action as a priority item. All
the activities of the United Nations system to be under-
taken under the Programme of Action as well as those
already planned, such as the World Population Con-
ference, 1974, the World Food Conference, the Second
General Conference of the United Nations Industrial
Development Organization and the mid-term review
and appraisal of the International Development Strategy
for the Second United Nations Development Decade
should be so directed as to enable the special session
of the General Assembly on development, called for
under Assembly resolution 3172 (XXVIIT) of 17 De-
cember 1973, to make its full contribution to the estab-
lishment of the new international economic order. All
Member States are urged, jointly and individually, to
direct their efforts and policies towards the success
of that special session.

3. The Economic and Social Council shall define
the policy framework and co-ordinate the activities of
all organizations, institutions and subsidiary bodies
within the United Nations systern which shall be en-
trusted with the task of implementing the present Pro-
gramme of Action. In order to enable the Economic
and Social Council to carry out its tasks effectively:

(a) All organizations, institutions and subsidiary
bodies concerned within the United Nations system
shall submit to the Economic and Social Council prog-
ress reports on the implementation of the Programme
of Action within their respective fields of competence
as often as necessary, but not less than once a year;

(b) The Economic and Social Council shall ex-
amine the progress reports as a matter of urgency, to
which end it may be convened, as necessary, in special
session or, if need be, may function continuously. Tt
shall draw the attention of the General Assembly to
the problems and difficulties arising in connexion with
the implementation of the Programme of Action.
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4. All organizations, institutions, subsidiary bodies
and conferences of the United Nations system are cn-
trusted with the implementation of the Programme of
Action. The activities of the United Nations Confer-
ence on Trade and Development, as sct forth in Gen-
eral Assembly resolution 1995 (XIX) of 30 December
1964, should be strengthened for the purpose of follow-
ing in collaboration with other competent organiza-
tions the development of international trade in raw
materials throughout the world.

5. Urgent and effective measures should be taken to
review the lending policies of international financial
institutions, taking into account the special situation
v zach developing country, to suit urgent needs, to
improve the practices of these institutions in regard to,
inter alia, development financing and international
monetary problems, and to ensure more effective par-
ticipation by developing countries—whether recipients
or contributors—in the decision-making process
t}'lr]c))ugh appropriate revision of the pattern of voting
rights.

6. The developed countries and others in a position
to do so should contribute substantially to the various
organizations, programmes and funds established
within the United Nations system for the purpose of
accelerating economic and social development in de-
veloping countries.

7. The present Programme of Action complements
and strengthens the goals and objectives embodied in
the International Development Strategy for the Second
United Nations Development Decade as well as the
new measures formulated by the General Assembly at
its twenty-cighth session to offset the shortfalls in
achieving those goals and objectives.

8. The implementation of the Programme of Action
should be taken into account at the time of the mid-
term review and appraisal of the International Devel-
opment Strategy for the Second United Nations Devel-
opment Decade. New commitments, changes, additions
and adaptations in the Strategy should be made, as
appropriate, taking into account the Declaration on
the Establishment of a New International Economic
Order and the present Programme of Action.

X. SPECIAL PROGRAMME

The General Assembly adopts the following Special
Programme, including particularly emergency measures
to mitigate the difficulties of the developing countries
most seriously affected by economic crisis. bearing in
mind the particular problem of the least developed
and land-locked countries:

The General Assembly,
Taking into account the following considerations:

(a) The sharp increase in the prices of their
essential imports such as food, fertilizers, energy
products, capital goods, equipment and services,
including transportation and transit costs, has
gravely exacerbated the increasingly adverse terms
of trade of a number of developing countries,
added to the burden of their foreign debt and,
cumulatively, created a situation which, if left
untended, will make it impossible for them to
finance their essential imports and development
and result in a further deterioration in the levels
and conditions of life in these countries. The pres-
ent crisis is the outcome of all the problems that

have accumulated over the years: in the field of
trade, in monetary reform, the world-wide infla-
tionary situation, inadequacy and delay in pro-
vision of financial assistence and many other
similar problems in the economic and develop-
mental fields. In facing the crisis, this complex sit-
uation must be borne in mind so as to ensure
that the Special Programme adopted by the inter-
national community provides emergency relief and
timely assistance to the most seriously affected
countries. Simultaneously, steps are being taken
to resolve these outstanding problems through a
fundamental restructuring of the world economic
system, in order to allow these countries while
solving the present difficulties to reach an accep-
table levcl of development.

(b) The special measures adopted to assist the
most seriously affected countries must encompass
not only the relicf which they require on an emer-
gency basis to maintain their import requirements,
but also. beyond that, steps to consciously promote
the capacity of these countries to produce and
earn more. Unless such a comprehensive approach
is adopted, there is every likelihood that the diffi-
culties of the most ceriously affected countries
may be perpetuated. Nevertheless, the first and
most pressing task of the international community
is to enauble theee countries to meet the shortfall
in their balance-of-payments positions. But this
must be simultaneously supplemented by addi-
tional development assistance to maintain and
thereafter accelerate their rate of economic de-
velopment.

(¢) The countries which have been most seri-
ously affected are precisely those which are at the
greatest disadvantage in the world economy: the
least developed, the land-locked and other low-
income developing countries as well as other de-
veloping countries whose economies have been
seriously dislocated as a result of the present eco-
nomic crisis, natural calamities, and foreign ag-
gression and occupation. An indication of the
countries thus affected, the level of the impact
on their economies and the kind of relief and
assistance they require can be assesced on the
basis, inter alia. of the following criteria:

(i) Low per capita income as a reflection of
relative poverty. low productivity, low
level of technology and development;

(ii) Sharp increase in their import cost of
essentials relative to export earnings;

(iii) High ratio of debt servicing to export
earnings;

(iv) Insufficiency in export earnings, compar-
ative inelasticity of export incomes and
unavailability of exportable surplus;

(v) Low level of foreign exchange reserves or
their inadequacy for requirements;

(vi) Adverse impact of higher transportation
and transit costs;

(vii) Relative importance of foreign trade in
the development process.

(d) The assessment of the extent and nature
of the impact on the economies of the most seri-
ously affected countries must be made flexible,
keeping in mind the present uncertainty in the
world economy. the adjustment policies that may
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be adopted by the developed countries and the
flow of capital and investment. Estimates of the
payments situation and needs of these countries
can be assessed and projected reliably only on the
basis of their average performance over a number
of years. Long-term projections, at this time, can-
not but be uncertain.

(e) It is important that, in the special meas-
ures to mitigate the difficulties of the most seri-
ously affected countries, all the developed coun-
tries as well as the developing countries should
contribute according to their level of development
and the capacity and strength of their economies,
It is notable that some developing countries, de-
spite their own difficulties and development needs,
have shown a willingness to play a concrete and
helpful role in ameliorating the difficulties faced
by the poorer developing countries. The various
initiatives and measures taken recently by certain
developing countries with adequate resources on
a bilateral and multilateral basis to contribute to
alleviating the difficulties of other developing
countries are a reflection of their commitment to
the principle of effective economic co-operation
among developing countries.

(f) The response of the developed countries
which have by far the greater capacity to assist
the affected countries in overcoming their present
difficulties must be commensurate with their re-
sponsibilities. Their assistance should be in addi-
tion to the presently available levels of aid. They
should fulfil and if possible exceed the targets of
the International Development Strategy for the
Second United Nations Development Decade on
financial assistance to the developing countries.
especially that relating to official development
assistance. They should also give serious con-
sideration to the cancellation of the external debts
of the most seriously affected countries. This would
provide the simplest and quickest relief to the
affected countries. Favourable consideration
should also be given to debt moratorium and
rescheduling. The current situation should not
lead the industrialized countries to adopt what
will ultimately prove to be a self-defeating policy
aggravating the present crisis.

Recalling the constructive proposals made by His
Imperial Majesty the Shahanshah of Iran® and His
Excellency Mr. Houari Boumediéne, President of
the People’s Democratic Republic of Algeria,®

1. Decides to launch a Special Programme to
provide emergency relief and development assistance
to the developing countries most seriously affected,
as a matter of urgencir, and for the period of time
necessary, at least until the end of the Second United
Nations Development Decade, to help them over-
come their present difficulties and to achieve self-
sustaining economic development;

2. Decides as a first step in the Special Programme
to request the Secretary-General to launch an emer-
gency operation to provide timely relief to the most
seriously affected developing countries, as defined
in subparagraph (c) above, with the aim of main-
taining unimpaired essential imports for the duration
of the coming twelve months and to invite the indus-

8 A/9548, annex.
® Official Records of the General Assembly, Sixth Special
Session, Plenary Meetings, 2208th meeting, paras 3-152.

trialized countries and other potential contributors
to announce their contributions for emergency assist-
ance, or intimate their intention to do so, by
15 June 1974 to be provided through bilateral or
multilateral channels, taking into account the com-
mitments and measures of assistance announced or
already taken by some countries, and further requests
the Secretary-General to report the progress of the
emergency operation to the General Assembly at its
twenty-ninth session, through the Economic and
Social Council at its fifty-seventh session;

3. Calls upon the industrialized countries and
other potential contributors to extend to the most
seriously affected countries immediate relief and
assistance which must be of an order of magnitude
that is commensurate with the needs of these coun-
tries. Such assistance should be in addition to the
existing level of aid and provided at a very early
date to the maximum possible extent on a grant
basis and, where not possible, on soft terms. The
disbursement and relevant operational procedures
and terms must reflect this exceptional situation.
The assistance could be provided either through bi-
lateral or multilateral channels, including such new
institutions and facilities that have been or are to be
set up. The special measures may include the fol-
lowing:

(a) Special arrangements on particularly favour-
able terms and conditions including possible subsi-
dies for and assured supplies of essential commodities
and goods;

(b) Deferred payments for all or part of imports
of essential commodities and goods;

(¢) Commodity assistance, including food aid,.on'
a grant basis or deferred payments in local currencies,
bearing in mind that this should not adversely affect
the exports of developing countries;

(d) Long-term suppliers’ credits on easy terms;

(e) Long-term financial assistance on concession-
ary terms;

(f) Drawings from special International Monetary
Fund facilities on concessional terms;

(g) Establishment of a link between the creation
of special drawing rights and development assistance,
taking into account the additional ﬁnancna} re-
quirements of the most seriously affected countries;

(h) Subsidies, provided bilaterally or multil_a-
terally, for interest on funds available on commercial
terms borrowed by the most seriously affected coun-
tries;

(i) Debt renegotiation on a case-by-case basis
with a view to concluding agreements on debt can-
cellation, moratorium or rescheduling;

(j) Provision on more favourable terms of capital
goods and technical assistance to accelerate the in-
dustrialization of the affected countries:

(k) Investment in industrial and development
projects on favourable terms;

(/) Subsidizing the additional transit and transport
costs, especially of the land-locked countries;

4. Appeals to the developed countries to consider
favourably the cancellation, moratorium or re-
scheduling of the debts of the most seriously affected
developing countries, on their request, as an impor-
tant contribution to mitigating the grave and urgent
difficulties of these countries;
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5. Decides to establish a Special Fund under the
auspices of the United Nations, through voluntary
contributions from industrialized countries and other
potential contributors, as a part of the Special Pro-
gramme, to provide emergency relief and develop-
ment assistance, which will commence its operations
at the latest by 1 January 1975;

_ 6. Establishes an Ad Hoc Committee on the S
cial Programme, composed of thirty-six Member
States appointed by the President of the General
Assembly, after appropriate consultations, bearing in
mind the purposes of the Special Fund and its terms
of reference:

(@) To make recommendations, inter alia, on the
scope, machinery and modes of operation of the
Special Fund, taking into account the need for:

(i) Equitable representation on its governing
body; _

(ii) Equitable distribution of its resources;

(iii) Full utilization of the services and facilities
of existing international organizations;

(iv) The possibility of merging the United Nations
Capital Development Fund with the opera-
tions of the Special Fund;

(v) A central monitoring body to oversee the
various measures being taken both bilaterally
and multilaterally;

and, to this end, bearing in mind the different ideas
and proposals submitted at the sixth special session;
including those put forward by Iran'® and those made
at the 2208th plenary meeting, and the comments
thereon, and the possibility of utilizing the Special
Fund to provide an alternative channel for normal
development assistance after the emergency period;

(b) To monitor, pending commencement of the.

operations of the Special Fund, the various measures
being taken both bilaterally and multilaterally to
assist the most seriously affected countries;

_(c) To prepare, on the basis of information pro-
vided by the countries concerned and by appropriate
agencies of the United Nations system, a broad assess-
ment of:

(i) The magnitude of the difficulties facing the
most seriously affected countries;
(ii) The kind and quantities of the commodities
and goods essentially required by them;
(iii) Their need for financial assistance;
(iv) Their technical assistance requirements, in-
cluding especially access to technology;

8. Requests the International Monetary Fund to
expedite decisions on:

(a) The establishment of an extended special
facility with a view to enabling the most seriously
affected developing countries to participate in it on
favourable terms;

(b) The creation of special drawing rights and
the early establishment of the link between their
allocation and development financing;

(¢) The establishment and operation of the pro-
posed new special facility to extend credits and sub-
sidize interest charges on commercial funds borrowed
by Member States, bearing in mind the interests of
the developing countries and especially the additional
financial requirements of the most seriously affected
countries;

9. Requests the World Bank Group and the Inter-
national Monetary Fund to place their managerial,
financial and technical services at the disposal of
Governments contributing to emergency financial
relief so as to enable them to assist without delay in
channelling funds to the recipients, making such
institutional and procedural changes as may be
required; :

10. Invites the United Nations Development
Progamme to take the necessary steps, particularly
at the country level, to respond on an emergency
basis to requests for additional assistance which it
may be called upon to render within the framework
of the Special Programme;

11. Requests the Ad Hoc Committee on the Spe-
cial Programme to submit its report and recommen-
dations to the Economic and Social Council at its
fifty-seventh session and invites the Council, on the
basis of its consideration of that report, to submit
suitable recommendations to the General Assembly at
its twenty-ninth session;

12. Decides to consider as a matter of high prior-
ity at its twenty-ninth session, within the framework
of a new international economic order, the question
of special measures for the most seriously affected
countries.

2229th plenary meeting
1 May 1974

* *

The President of the General Assenibly subsequenily in-

formed the Secretary-Generall! that, in pursuance of section X,
paragraph 6, of the above resolution, he had appointed the
members of the Ad Hoc Committee on the Special Programme.

As a result, the Ad Hoc Committee will be composed of the
following Member States: ALGERIA, ARGENTINA, AUSTRALIA,
BraziL, CHAD, CosTa RICA, CZECHOSLOVAKIA, FRANCE, GER-
MANY (FEDERAL REPUBLIC OF), GUYANA, INDIA, IRAN, JAPAN,
KUWAIT, MADAGASCAR, NEPAL, NETHERLANDS, NIGERIA, NOR-
WAY, PAKISTAN, PARAGUAY, PHILIPPINES, SOMALIA, SRI LANKA,
SUDAN, SWAZILAND, SYRIAN ARAB REPUBLIC, TURKEY, UNION
OF SOVIET SOCIALIST REPUBLICS, UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND, UNITED STATES OF AMERICA,
d; UPPER VoOLTA, URUGUAY, VENEZUELA, YUGOSLAVIA and ZAIRE.

7. Requests the Secretary-General of the United
Mations, the Secretary-General of the United Nations
Conference on Trade and Development, the Presi-
dent of the International Bank for Reconstruction
and Development, the Managing Director of the In-
ternational Monetary Fund, the Administrator of the
United Nations Development Programme and the
heads of the other competent international organiza-
tions to assist the Ad Hoc Committee on. the Special
Programme in performing the functions assigned to
it under paragraph 6 above, and to help, as appro-
priate, in the operations of the Special

10 A/AC.166/L.15; see also A/9548, annex. 11 A/9558 and Add.1.-



